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THA’s mission is to assist the U.S.
Treasury Department in the
restoration of the Main Treasury
Building and promote education on
the history of the Department, the
second oldest in the President’s
Cabinet.

THA Lecture Series
During 2021, a new joint Treasury/THA

webinar series, “Topics on the History
of the Dollar,” hosted 8 lectures that
explored the history of the dollar from
the Revolutionary War to the present.
Topics ranged from what the
Continental Dollar was really worth to
the impact of cryptocurrencies on the
dollar. Along the way, lectures covered
the hard money period, creation of a
national banking system and national
th
banknotes in the 1800s, while 20
century lectures covered the creation
of the Federal Reserve System in
1913 and the dollar becoming a major
international currency after World War
II. As part of this series, Ann Daly,
winner of THA’s Penn Prize (see
article in this newsletter) spoke on
"Technology and the Politics of Hard
Money at the United States Mint."
th

Another THA event celebrated the 60
Anniversary of the Office of Tax Policy
established under President Kennedy.
The program included nine speakers
from different periods who shared
stories about their time at Treasury
and the role of the office in major tax
reforms.
All lectures this year were virtual. With
Treasury employees still working
from home and the Treasury Building
closed to the public, THA expects to
continue with on-line lectures at least
through March 2022. One benefit is
lectures can be heard and seen by
members who previously had not been
able to attend a Cash Room lecture. In
addition, some lectures are recorded
and later posted on the THA website.
Select 2020 and 2021 noontime
lectures are now on our website, plus
several from 2019. THA is planning
additional on-line lectures in 2022.
Members will be alerted when it is
time to register for these lectures.

The THA website includes materials
and links that can be both entertaining
and useful for general knowledge or
for more detailed research about the
Treasury Department. Under the
“Education” tab on THA’s website, you
can find information about our noontime lecture program, a collection of
filmed THA-sponsored lectures and a
bibliography of more than 30 research
sources. Under the ”Treasury History”
tab, we have the first of several oral
history reports. Further expansion of
the THA website is being planned.
Listed below are other websites of
organizations dedicated to capturing
and disseminating information on the
histories of various bureaus of the
Treasury Department, as well as of
major Treasury personalities. We
encourage you to visit these sites,
which provide not only historic
content, but also additional references
for further research.
The Alexander Hamilton Awareness
Society not only has a great collection
of information about the first Secretary
of the Treasury, but also sponsors
research and regular on-line talks.
These are posted on their two
websites: www.the-aha-society.com
and www.allthingsHamilton.com.
The rich history of Treasury’s oldest
bureau – actually older than the
Department itself – the U.S. Customs
Service (also called the Bureau of
Customs) is documented in the
National U.S. Customs Museum
Foundation’s website, at
www.customsmuseum.org. The
Customs Service was part of the
Treasury Department for 214 years,
until it 2003 when it was moved to the
Department of Homeland Security and
integrated with the Immigration and
Naturalization Service, originally part
of the Justice Department.
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Another earlier Treasury bureau was
the United States Life Saving Service.
It’s history, presented on the website
www.uslife-savingservice.org, features
stories of bravery to rescue ships’
crews and passengers from perishing.
It eventually became part of the U.S.
Coast Guard. Many of their life saving
stations remain today, the closest to
Washington, DC being in Annapolis,
MD. The website lists those historic
stations that can be visited by the
public.

Treasury’s Steamboat Inspection
Service was created to inspect
seagoing and inland waterway vessels
to ensure safety for the crew and
passengers. Historical information on
this Treasury organization – as well as
the earlier-mentioned former Treasury
bureaus – is documented in the
United States Coast Guard Lightship
Sailors Association International:
www.uscglightshipsailors.org. After
entering this website, select from the
index “How it all began” to reveal a
listing of the former Treasury nautical
bureaus that eventually became part
of the United States Coast Guard.
A brief history of each of the above
Treasury organizations, and more
than 30 others can be found in THA’s
2013 history book entitled Birthplace
of Bureaus: The United States
Treasury Department.

More Materials on the Web:
Video Tour of Main Treasury,
Treasury Historical Materials
The Kill Devil Hills Life-Saving Station,
at Kitty Hawk, NC, is shown with four
crew members, 1902. This photograph
is attributed to Wilbur and Orville
Wright. Source: Library of Congress.

Following the nautical theme, the
website of the United States Lighthouse Society at www.uslhs.org has
great information about the important
duties of another early Treasury
organization. The site also provides
information about tours of certain
historic lighthouses. The Light-House
Service, also known as the Lighthouse
Bureau, was supervised by Treasury’s
U.S. Lighthouse Board. This organization was also absorbed into the Coast
Guard, after a period of being under
the Commerce Department.

Lighthouse on Cape Henry, VA was one
of the first authorized by Secretary
Alexander Hamilton. Source: Library of
Congress.

While regular tours of the Main Treasury
Building have been shut down for over a
year, THA produced a special video tour
for the Social Register Society last fall.
The tour images include some rooms not
normally - or ever - seen on regular
Saturday tours, thanks to some CSPANTV images we were able to use and
thanks for access to the priceless
collection of vintage photographs in the
Curator's collection. To see it, go to:
https://vimeo.com/thetha/review/48958686
7/8ac276ed71 It runs for about 1 hour,
with another 20 minutes of questions and
answers. You may need to copy this link
into your browser to make it work. If you
are prompted for a password, it is (all
caps): THASR
The Treasury library has been a
depository library since 1895 which
includes preserving historical and
contemporary Treasury documents in online accessible form. Treasury librarians
Kim Carter and Andy Young recently
made a video about on-line postings of
Treasury documents. The associated
slides proved links to such information as
Treasury annual reports and press
releases, Treasury securities data and
even the list of blocked persons. The link
to the video and slides is:
https://www.fdlp.gov/historical-andcontemporary-u-s-treasury-content-on-theopen-web
Questions about Treasury Library
collections can also be sent to:
lIbraryreference@treasury.gov

How the Civil War Shaped the
Future of Stablecoins
During the Civil War, a new monetary
system was born that still exists today
and is shaping our stablecoin future. A
stablecoin is a cryptocurrency, usually
tied to an existing fiat currency such
as the dollar, pound, or euro, which
seeks to maintain a stable value.
Before the Civil War, there was a
decentralized currency system with a
myriad of coins and banknotes
privately issued through independent
banks. There was no U.S. Government paper money at that time. If a
bank wanted to issue currency, it had
to deposit bonds with its state’s
banking authority. Usually, a bank
could issue anywhere from 90 to 100
percent of the value of the bonds
deposited.
However, in some states, one could
basically deposit worthless bonds as
collateral. And, of course, some banks
just ignored the rules. The result was
that there were thousands of different
banknotes, all with different values.
Making matters worse were wildcat
banks. A wildcat bank was a fly-bynight operation that appeared in a
region and spent its banknotes far and
wide. Then, it would just pull up stakes
and disappear, leaving worthless
banknotes behind.
During the Civil War, Congress and
the Lincoln administration overturned
the decentralized system, establishing
a government monopoly on money. It
did this in a number of ways, but the
most relevant to the future of stablecoins were through the redefinition of
money and the establishment of the
National Banking System.
Before the Civil War, money could be
“current” or “lawful.” Current money
was public or private money that was
widely used. Lawful money was
official money.
Once the Civil War began, Congress
began to equate current money with
lawful money. An 1862 law stated that
no one could issue any instrument “for
a less sum than one dollar, intended
to circulate as money…or used in lieu
of lawful money.” In 1864, Congress
declared that no one "shall utter or
pass...any coins…intended for the use
and purpose of current money."
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Soon, current money was the same as
lawful money. The only money that
could circulate freely and be used in
payments was official U.S. money.
To end the chaotic situation of private
banks issuing thousands of banknotes
and establish a U.S. currency union,
the National Banking System was
created in 1863 under the direction of
the Office of the Comptroller of the
Currency (OCC). The new national
banks would be able to issue their
own notes called National Bank
Notes.
In effect, the OCC re-established a
private currency system using
government controlled national banks
that met strict deposit (100 percent
reserves against issuance) and
auditing criteria and issued
government approved banknotes. But
Congress soon completed the ending
of private banknotes by taxing them
out of existence. Eventually banknotes
of the national banks were replaced
by those of the Federal Reserve.
How does the monetary legacy of the
Civil War impact stablecoins and
cryptocurrency today?
th
The 19 century fear of private groups
issuing worthless currencies, taking
their profits, and disappearing seems
to have returned. The Stablecoin
Classification and Regulation Act,
often referred to as the Stable Act,
was addressing this very fear, but for
stablecoins. The bill, introduced into
the U.S. House of Representatives in
November 2020, called for any
institution issuing a stablecoin to be a
member of the Federal Reserve
System and to hold 100 percent
reserves against any coin issuance.
Such Federal regulation, it was hoped,
would prevent any “wildcatting.”
Instead of wildcat banks, we have
wildcat stablecoin issuers.
But, the Stable Act rests on a
contradiction by basically defining
stablecoins as private current money
and authorizing their issuance. These
authorized stablecoins thus challenge
the U.S. monetary monopoly
established during the Civil War,
clearly violating the laws of 1862
(unless there are no fractional
stablecoins) and 1864.
Given the Civil War legislation, are
stablecoins illegal? Stablecoins run

into legal trouble when they seek to be
in direct competition with the U.S.
dollar in retail payments. A stablecoin
that tries to replace the dollar as a
means of payment in everyday
transactions will be identified as
current money and thus in violation of
the 1864 law forbidding private coins
(unless you argue that a stablecoin is
not actually a coin or token).
Stablecoins more closely resemble a
monetary instrument known as scrip.
Scrip is non-dollar-denominated
private money that only operates in an
enclosed or geographically-limited
system and that cannot be directly
substituted for U.S. dollars. And,
hence, scrip is not a challenge to the
U.S. Government’s monopoly on
money. The only legal private money
in the U.S. today falls into this
category. So, as long as stablecoins
operate in closed, private networks,
there should not be a legal problem.
This was the path that the OCC took
in its interpretive letter of January
2021 in which it defined stablecoins as
a payment mechanism and not current
money: "Stablecoins serve as a
means of representing fiat currency on
an INVN [independent node verification network]. In this way, the stablecoin provides a means for fiat currency to have access to the payment
rails of an INVN." This is a fancy way
of saying that stablecoins are scrip.
But, an earlier OCC interpretive letter.
issued September 22, 2020, allowed
national banks to hold stablecoin
reserves for stablecoin issuers. This
rule allows national banks to facilitate
stablecoin issuance when they hold
the 100 percent backing reserves.
One can now envision a nationwide
network of stablecoin issuers resting
on the National Banking System. Civil
War-era National Bank Notes are
replaced with stablecoins.
The Civil War replaced a
decentralized monetary system with a
centralized one, and in the process
established monetary definitions and
structures that exist to this day. This
Civil War legacy is still shaping the
development of stablecoins and
cryptocurrency in general today.
A version of this article by Franklin
Noll, Ph.D. was published in
CoinDesk, June 8, 2021.

Rand Scholet: 1957-2021
We are saddened to learn of the
passing of Rand Scholet, the founder
of the Alexander Hamilton Awareness
Society.
After a 25 year career with IBM, he
retired to dedicate himself to reading
about, researching, and analyzing the
accomplishments of our Founding
Fathers.
He read 51,000 pages on early
American history, including 44
biographies on Hamilton. He ranked
Alexander Hamilton second, behind
only George Washington, in his list of
the top ten founding Fathers during
the key Founding Period from 1776
to1797.
In October of 2011, he founded a new
organization: "The Alexander Hamilton
Awareness Society" ("The AHA
Society") to promote wider recognition
of the key contributions of Alexander
Hamilton as an aide to Washington in
the Revolutionary War, the principal
author of the Federalist Papers
promoting ratification of the
Constitution, and the first Secretary of
the Treasury.
Rand’s fundamental belief,
summarized in a presentation at the
Museum of American Finance in
2012, was that Alexander Hamilton
“created the vision and foundation
upon which the United States
achieved greatness.” Note that this
was all long before the "Hamilton"
musical raised public awareness.
The work of the AHA Society will
continue under its president, Rand's
daughter Nicole Scholet and vicepresident Sergio Villavicencio. Recent
activities have included a book club
with on-line talks by authors of recent
Hamilton-related books. Up to date as
well as extensive historical material
and videos of past events can be
found on their website: www.the-ahasociety.com
Rand’s infectious enthusiasm, deep
knowledge, and dedication will be
greatly missed.
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THA’s 2022-2023 Board

New Books on Treasury History

Following our recent nomination and
election process, the below is a listing
of the directors for the 2022-2024 term
of office. Officers will be elected by the
new Board next month.

A new biography, Salmon P Chase:
Lincoln's Vital Rival, comes out
February 22, but is now available for
pre-order. Using previously
overlooked sources, biographer
Walter Stahr provides new insights
into the major contributions of Salmon
Chase: to the anti-slavery movement
and founding of the Republican Party
before the Civil War as well as while
serving as Secretary of the Treasury
under Abraham Lincoln.

After the Accord: A History of Federal
Reserve Open Market Operations, the
U.S. Government Securities Market,
and Treasury Debt Management from
1951 to 1979 by Kenneth Garbade
traces the evolution of open market
operations, Treasury debt management, and the U.S. government
securities markets following the 1951
Treasury-Federal Reserve Accord..

1500 Penn Prize for 2021
The winner of the 2021 1500 Penn
Prize is Ann Daly, Ph.D. Assistant
Professor of History, Mississippi State
University and Hench PostDissertation Fellow, American
Antiquarian Society. Her winning
paper is entitled "The Democratic
Machine: Hard Money, Partisan
Politics, and Technological Change at
the U.S. Mint. 1828-1836."

Financial Programs of Alexander
Hamilton, by a Farmer's Daughter by
Dianne Durante takes a unique look at
Hamilton's programs from the
perspective of Hamilton’s
contemporaries, using primary
sources. What would the man who
cornered Secretary Hamilton in a
tavern, or the woman who sat across
from him at a dinner party, tell
Hamilton he urgently needed to fix?
How did Hamilton’s programs address
their issues? And what made his
programs so useful that they remained
in place long after the crises of the
1780s and 1790s were resolved?

When the U.S. Mint finally got a steam
press in 1836, Democrats considered
it to be a political victory. Motivated by
a distrust of the Second Bank of the
United States, partisans were waging
a war against banking and paper
currency, seeking to replace them with
gold and silver coins produced by the
U.S. Treasury. However, the Mint’s
hand-powered machinery simply could
not produce enough coinage to meet
Democrats’ demands. In response,
the Mint modernized the minting
process to radically increase
production in line with the goals of
Jacksonian officials. The Mint became
a coining factory dedicated to
replacing bank-issued paper with hard
money dollars.

Joan W. Arnold
Gerald E. Auten, Ph.D.
Michael T. Caires, Ph.D.
Carter M. Evans
Cora P. Beebe Fosdick
Abby L. Gilbert
Gary Grippo
Louis A. Margaglione
Renée Mathieu
Deval Mehta
David J. Monroe
Monique Nelson
Franklin Noll, Ph.D.
Thomas P. O’Malley
Lori Santamorena
David Thomson, Ph.D.
Roy A. Wyscarver, Ph.D.
Andrew F. Young

THA President’s Message
Happy Holidays from the THA Board
of Directors!
As a new year approaches, your THA
continues to seek ways to fulfil its
missions of celebrating the Treasury
Building and the history of the
Department and promoting financial
education.
Working with Robert Palute, Treasury
Office of Intelligence and Analysis, the
THA concluded a year-long webinar
series entitled, Topics on the History
of the Dollar, which was open only to
Treasury employees and THA
members. The series covered
everything from the Continental Dollar
of the Revolutionary Period to the
cryptocurrency of today.
Our 1500 Penn Prize winner this year
was Ann Daly, Ph.D. She wrote about
the adoption of steam-driven
equipment by the U.S. Mint during the
Andrew Jackson administration.
Named in honor of the location of the
Treasury’s historic main building, the
prize seeks to reward outstanding
scholarship on the history and
significance of the Treasury to
American history.
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The THA was also pleased to recently
welcome its newest members of the
Board of Directors: Monique Nelson,
formerly part of the Treasury’s Office
of the Curator; David Thomson, Ph.D.,
professor of history at Sacred Heart
University; and Reneé Mathieu,
formerly of Treasury’s International
Affairs Office.
Board Member Louis Margaglione,
with the help of Board Members Joan
Arnold and Roy Wyscarver, continued
their intensive, behind-the-scenes
work in creating relationships with
various organizations and individuals.
These connections will allow the THA
to expand its reach in promoting
financial literacy and fulfilling THA’s
other missions. And, Board Member
Carter Evans continues his social
media campaign to get out THA’s
message.
My thanks to them and all of our
members for their support.
As always, we welcome members’
comments and interest. Feel free to
contact me (nollhc@msn.com) or any
Board member if you have any input
on THA matters.
Franklin Noll, Ph.D., President, THA

From the Editor
Special thanks to Tom O'Malley and
Frank Noll for contributing their articles
for this issue. Thanks also to Janet
Auten for her careful editing.

Treasury Historical Association

The untimely passing of Rand Scholet
was a shock and a personal loss. I first
met Rand when he attended a THA
lecture at which Doug Hamilton spoke
about his ancestor prior to the main
presentation. Afterward, we toured
Main Treasury with stops for photos at
rd
the 3 Floor portrait and the statue of
Alexander Hamilton. He introduced me
to the AHA Society and their activities
in which I then participated.

Message Line: 202-681-9779

Please send us your Treasury stories
and suggestions or materials for future
articles and topics of interest for the
newsletter.
Jerry Auten, editor
Gerald.auten@treasury.gov

P.O. Box 28118
Washington, DC 20038-8118
Website: www.treasuryhistoricalassn.org
E-mail: info@treasuryhistoricalassn.org

Help THA Reach You Faster,
More Economically
With our continued progress towards
social media and email, THA wants
to be able to reach you in better
ways than in the past.
If you received this newsletter by
U.S. mail or by email at a .gov
address, please send your “home”
email address to us at
info@treasuryhistoricalassn.org.
We anticipate Federal agencies may
increase their email security filters,
so we hope you will share your
home email address with THA to
ensure you receive our messages.
Sharing information with you by
email will help THA reduce our
postage and stationery costs.

