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THA Lecture Series:  
Good News 

Since March 10, access to the Main 
Treasury Building has been greatly 
restricted, and most Treasury employees 
have been working from home due to the 
COVID-19 virus. As a result, several 
planned THA lectures have been 
postponed. The good news is that the 
lecture series is being resumed in on-line 
presentations. 

For the first lecture, scheduled for noon on 
September 23, Nancy Spannaus will 
discuss her new book: Hamilton Versus 
Wall Street: The Core Principles of the 
American System of Economics. As a 
preview of her talk, she has kindly 
submitted the lead article for this issue. 
Having this in advance should stimulate 
your interest in her talk and your thinking 
about questions you might like to ask her.  

Nancy Spannaus began her studies of 
Alexander Hamilton and the American 
System began in the 1970s when she co-
edited the book The Political Economy of 

the American 
Revolution 
(1977). She 
spent most of 
her career as a 
fulltime editor 
and journalist.  

Upon retiring, 
she started the 

blog .amercansystemnow.com.  Hamilton 
Versus Wall Street can be obtained at 
Amazon, Barnes and Noble, or through the 
publisher, iuniverse.com/bookstore .   

The talk will be hosted using the Webex 
system, which is similar to Zoom. An 
invitation and additional information will be 
sent to THA members soon. 
 

Yes, Hamilton Versus        
Wall Street! 

By Nancy Spannaus 

Despite the continuing wave of popularity 
around Alexander Hamilton, due heavily to 
the success of Lin-Manuel Miranda’s 
musical, the crucial importance of reviving 
his economic policies has not yet been 
widely understood. It is for this reason that 
I wrote the book Hamilton Versus Wall 
Street: The Core Principles of the 
American System of Economics. 

.                                  

 

Contrary to the popular myth that he was 
in the pocket of wealthy financiers, 
Hamilton crafted an economic and 
financial system which had the purpose of 
building a prosperous nation for all, which 
could hold its own against the European 
imperial powers. The principles behind 
that system are most fully elaborated in his 
often-ignored Report on Manufactures, 
which I call the “Rosetta Stone” of his 
thinking. In that report, he describes why 
the nation must develop its manufacturing 
base, and offers a series of practical 
measures to be taken by the Federal 
government to do so. 

Hamilton’s ideas were controversial from 
the start, opposed by both the slave-
holding South (led by Thomas Jefferson), 
and parts of the mercantile North. But after 
the anti-Hamiltonian policies of the 
Jeffersonians led to the predictable 
disaster of the War of 1812, a growing 
section of the Democratic-Republicans, 
led by Mathew Carey, revived them. The 
banner of the American System was finally 
waved. A period of spectacular economic 
and infrastructure growth ensued, only to 
be stymied by President Andrew Jackson. 
Yet Hamiltonian measures surfaced again, 
stronger than ever, in the Lincoln 
Administration, whose measures resulted 
in catapulting the United States into 
becoming a world economic power. 

But those policies were abandoned again, 
as the powerful financial elite around Wall 
Street gained political control. It took the 
1929 financial crash and the Great 
Depression to bring a dramatic change 
under the administration of Franklin 
Roosevelt, who, despite his Jeffersonian 
rhetoric, pushed through Hamiltonian 
policies with a vengeance. It is the Wall 
Street backlash against those policies 
which has brought us to our current sorry 
state in manufactures, infrastructure, 
finance, and social health, as increasing 
numbers of people are realizing. 
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Passaic Falls, the location Hamilton chose 

for his manufacturing project 

In my book, I provide a detailed analysis of 
the Report on Manufactures; a review of 
the major periods of growth under Ameri-
can System economic policies; a report on 
how those policies directly contributed to 
the industrialization of Germany, Russia, 
and Japan; and a refutation of the myth 
that Hamilton’s ideas were copies of those 
of the British Empire. In this article, I will 
home in on the first and last points. 

What Creates Wealth? 

Hamilton’s Report on Manufactures is a 
tour de force of approximately 30,000 
words, and it never received a vote in 
Congress, although some of the practical 
measures it proposed on tariffs were 
enacted piecemeal. Recently its promotion 
of government support for manufacturing 
and R&D has again been taken up, but to 
concentrate only on such measures would 
be to ignore some of the most important 
principles at stake. 

The argument for manufactures begins 
with the question of what creates wealth. 
Is it controlling tangible assets, like gold, 
silver, or land?  Is it dominating the terms 
of trade and accumulating riches in that 
way? Is it controlling the money supply?  
                                                                        

 
A painting of the First Bank of the United 

States in Philadelphia 

Hamilton had already made it clear in his 
Report on a National Bank that the source 
of wealth was the physical production of 
the nation, the output of its industry, 
agriculture, and labor. Indeed, the purpose 
of his Bank, which was largely capitalized 
by government bonds, was to be a 

“nursery” for national wealth by providing 
credit for the growth of those activities. 
And while wealthy financiers were to be 
involved, the public interest had to 
dominate. As he put it in the Report on the 
National Bank: 

Public utility is more truly the object of 
public Banks, than private profit. And it  
is the business of Government, to 
constitute them on such principles, that 
while the latter will result, to a significant 
degree, to afford competent motives to 
engage in them, the former be not made 
subservient to it. 

But what permits that growth?  Ultimately it 
is technological progress. And what allows 
technological progress is human invention, 
the power of the human mind to master 
the laws of nature, and utilize them to in-
crease productivity. In refuting arguments 
against manufactures, Hamilton identifies 
precisely these elements, especially the 
mechanization of production and expan-
sion of that mechanization. Mechanization 
allows us to reduce manual labor, pay 
higher wages, and ultimately cheapen 
prices. That process benefits the nation as 
a whole, both agriculture and industry. So, 
the Federal government, with its Consti-
tutional commitment to the general wel-
fare, must support this process with tariffs, 
bounties, premiums, and other such 
measures. 

There are other requirements, of course.  
One is the development of infrastructure to 
improve circulation in the economy. 
Another is government support for the arts 
and sciences, and even some crucial 
industries (like the foundries). These are 
all cited in the Report on Manufactures. 
Hamilton was even one of the first to 
promote government healthcare for the 
nation’s sailors. 

 
The Cape Henry Lighthouse at Virginia 

Beach, known as Hamilton’s light, part of the 
first public infrastructure project in the early 

1790s 

But all this depends upon expanding what 
Hamilton calls the “productive powers of 
labor,” with a view to prosperity for the 
nation as a whole. 

My appreciation for the depth of 
Hamilton’s thought on economy came 

when reading the Report on Manufactures 
back in the 1970s. When detailing the 
advantages of manufacturing for society, 
Hamilton includes the following: 

To cherish and stimulate the activity of 
the human mind, by multiplying the 
objects of enterprise, is not among the 
least considerable of the expedients, by 
which the wealth of a nation may be 
promoted. 

That idea contrasted sharply with what I 
had understood to be American economic 
thinking. Yet that was a major aspect of 
the American System as taken up by 
Friedrich List, Mathew and Henry C. 
Carey, Abraham Lincoln, and FDR. I offer 
the following abbreviated summary from 
Carey’s 1851 book Harmony of Interest: 

Two systems are before the world…  
One looks to increasing the necessity of 
commerce; the other to increasing the 
power to maintain it. One looks to 
underworking the Hindoo, and sinking 
the rest of the world to his level; the 
other to raising the standard of man 
throughout the world to our level. One 
looks to pauperism, ignorance, depopu-
lation, and barbarism; the other to 
increasing wealth, comfort, intelligence, 
combination of action, and civilization. 
One looks towards universal war; the 
other towards universal peace. One is 
the English system; the other we may 
be proud to call the American system, 
for it is the only one ever devised the 
tendency of which was that of 
ELEVATING while EQUALIZING the 
condition of man throughout the world. 

Henry Carey, by the way, was the    
economics adviser for Abraham Lincoln. 

           

 
Henry C. Carey 

The Enemy of British Economics 

As you can see from the above quote, the 
proponents of the American System in the 
mid-19th Century had a clear understand-
ing that the British system, including its 
free trade regime, was the enemy of the 
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United States. But Alexander Hamilton, 
despite his years in the Revolutionary war, 
is still usually portrayed as a sympathizer, 
copycat, or even agent, of the British 
Empire.  
                           

 
The Bank of England 

In my refutation, I will concentrate on the 
economic policy argument. 

The first example usually cited is the 
Hamilton’s Bank of the United States, 
which has been characterized as a British-
modeled institution. I don’t deny there are 
technical similarities, but what’s crucial are 
the differences. As renowned Hamilton 
biographer Forrest McDonald pointed out, 
Hamilton’s bank was devised to fund 
economic growth, whereas the Bank of 
England was devised to fund the British 
Monarchy’s wish to go to war. The 
difference in purpose is stark. 

The second example is Hamilton’s stance 
toward Adam Smith and his vaunted 
Wealth of Nations, published in 1776. 
Hamilton does use Smith’s arguments 
against the Physiocrats in the Report on 
Manufactures and shares some of his 
terms of economic analysis. But on the 
crucial issue of economic development, 
which requires supporting manufacturing, 
Hamilton directly opposed Smith and his 
supporters in the United States. 

In the Wealth of Nations, Smith explicitly 
warns the United States not to embark on 
manufacturing, saying it would “violate the 
natural course of things” and “sacrifice the 
interests of the community to those of 
particular classes.” What is necessary, 
Smith says, is “free trade,” rather than 
government action to promote manufac-
tures. Hamilton replies that following the 
“natural course of things”, which meant 
relying on British manufactured goods, 
would only keep the United States 
dependent upon Britain and lead to its 
“impoverishment.” 

My final example comes closer to home by 
dealing with Hamilton’s fight against 
speculators. Hamilton, like Washington, 
hated speculators and usurers, and the 
two of them used their powers of 
administration to try to keep them under 
control. This didn’t always work, of course, 
but it put them at loggerheads with the 

proponents of unregulated, speculative 
banking. And in the case I describe below, 
Hamilton’s leading proponent was indeed 
a British agent, one Aaron Burr.  
                                 

 
The Manhattan Company,               
established by Aaron Burr 

In 1798, New York City was undergoing 
another plague of yellow fever, and 
leading citizens came up with the idea of 
addressing the problem of a contaminated 
water supply as a possible source of the 
spread (it wasn’t, but they needed clean 
water anyway) by setting up the 
Manhattan Company to rebuild the 
system. Both Hamilton and Burr were 
involved in this effort, but from totally 
different standpoints. Hamilton threw 
himself into the project, coming up with 
detailed plans for new routes for the city 
water system. Burr, for his part, saw an 
opportunity to grab funds to promote his 
political prospects and enrich his friends: 
he inserted a small codicil to the request 
for a charter from the New York State 
Assembly saying that any “surplus funds” 
from the Company could be used to 
engage in financial operations. 

What happened? Only a few months after 
the Manhattan Company was formed, Burr 
and his friends opened a bank of deposit 
—and plans for the new water system 
were abandoned! Hamilton denounced 
this effort as “a perfect monster of a bank.”  
The Manhattan bank survived, of course; 
today it remains on the scene as 
JPMorganChase.  And would you be 
surprised to know that in its showcases 
are the pistols Aaron Burr used to kill 
Alexander Hamilton? 

I am convinced that if Alexander Hamilton 
were alive today, he’d be the foremost 
opponent of Wall Street’s policies of 
speculation, deregulation, offshoring, and 
deindustrialization. If you read my book or 
hear my lecture September 23, perhaps 
you will agree. 

 

 
The Hamilton statue  

on the Hamilton’s manufacturing site  
in Paterson, New Jersey 

Memories of Secretary O’Neill.  

This may surprise you, but Secretary Paul 
H. O’Neill had a major impact on Informa-
tion Technology when he was at Treasury.  

Some Departmental Offices staff remem-
ber that the Secretary requested Main 
Treasury offices be reconfigured to place 
employees in cubicles, But this had always 
been the case for Information Technology 
staff, back to 1981 when they moved into 
Main Treasury. Secretary O’Neill himself 
had worked in a cubicle when he was at 
Alcoa, rather than having a private office, 
and he thought it was conducive to 
collaboration. 

One of the first projects that the Office of 
the Chief Information Officer (OCIO) 
worked for the Secretary was to redesign 
the Treasury website, treas.gov .  This is a 
project that OCIO had been planning for 
some time.  But Secretary O’Neill’s 
interest and sponsorship got the project 
jump-started.  In a memorable senior staff 
meeting, including his direct reports   

(Assistant     
Secretaries), 
Secretary 
O’Neill 
announced 
that he wanted 
a “world class 
Treasury 
website”.  He 
called it the 
“face”  of 
Treasury. 
Secretary 

O’Neill (pictured above) stated that the 
project could be successful only if the 
content was relevant and kept fresh.  

He tasked each Assistant Secretary to 
have staff dedicated to developing this 
content so that it would be useful to key 
constituent groups in the U.S. and around 
the world.  All Treasury offices were 
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tasked, Domestic Finance, Enforcement, 
International Affairs, Tax Policy, Fiscal 
Assistant Secretary and Management. In 
addition, he wanted to ensure that web 
best practices in design and navigation 
were used.  It was an exciting and 
energizing time. When the new treas.gov  
was launched three months later, it had a 
fresh modern look with a number of 
innovative features, including streaming 
live video of all the Secretary’s press 
conferences.  That was a big hit!  
Subsequently, www.treas.gov  won an 
award for the best government website. 

This is just one of the less-known but 
important contributions Secretary O’Neill 
made.  It was with great sadness that I 
learned of his passing. 

Contributed by Joan Arnold 

     Deadline Extended for    
   1500 Penn Prize for 2020 
Due to the current pandemic, THA is 
extending the deadline for the 2020 1500 
Penn Prize to November 6, 2020. The 
winner will be announced in in early 2021. 

Named in honor of the location of the 
historic Main Treasury Building, the prize 
seeks to reward outstanding scholarship 
on the history and significance of the 
Treasury Department —widely conceived. 
The THA welcomes scholarly essays that 
cover any period of American history, as 
well as any aspect of the Treasury’s past, 
including studies of policies, politics, 
architecture, people, and culture. 

Essays will be judged by a panel of 
historians and Treasury experts.  The 
winner of this contest will receive a $250 
honorarium and will be invited to speak at 
THA’s prestigious Noontime Lecture 
Series in the historic Cash Room of the 
Treasury building in Washington, D.C.  
Past speakers have included former 
Treasury Secretaries and leading 
scholars, such as Ron Chernow. THA will 
cover travel costs to Washington D.C. up 
to $750. 

Submissions must be double-spaced, 12-
point font, and no more than 12,000 words 
including footnotes. Submissions should 
also include a current CV and a cover 
page. The cover page should include 
contact information and author’s affiliation.  
Essay submissions should be sent via 
email as a PDF attachment to  
pennprize@treasuryhistoricalassn.org . 

For questions on the 1500 Penn Prize, 
contact THA director Mike Caires at 
pennprize@treasuryhistoricalassn.org .   

 
 
 
 

U.S. Treasury and the               
19th Amendment 

by Franklin Noll 

 
August 18 marked the 100th anniversary 
of the 19th Amendment to the Constitution 
here in the U.S. On August 18, 1920, U.S. 
women received the right to vote. 

Gaining the right to vote took over 70 
years of fighting by women. One turning 
point in this fight was the suffrage parade 
held in Washington, DC, in 1913. The 
highlight of this parade was a pageant 
held on the steps of the Treasury Building. 
(See the photo above) 

Besides providing a great backdrop, the 
Treasury was historically one of the 
earliest and largest employers of women 
in the Government. 

From the Editor 
Our thanks to Joan Arnold and Frank Noll 
for contributing articles and to Janet Auten 
for editing help. Special thanks to Nancy 
Spannaus for contributing her wonderful 
essay about the lasting effects of 
Alexander Hamilton.  

As part of the group opposing cubicles, my 
recollections are of meeting with Secretary 
O’Neill who was proud of the new Alcoa 
headquarters based on his vision of open 
offices. He flew five of us to Pittsburgh to 
see it. The centerpiece open stairwell 
reminded me of the Treasury stairwells and 
glass domes.  It was about as empty as 
Treasury in this COVID-19 work-from-
home period.  We were not convinced and 
many Departmental Office organizations 
managed to restore most private offices 
over the next few years. 

Articles or suggestions for articles and 
photos for future issues are always 
welcome. Examples include anniversaries 
of Treasury offices, historical Treasury 
events members’ collections of Treasury 
memorabilia. Please send us your 
suggestions for future articles and topics of 
interest. 
Jerry Auten, editor 

 

THA President’s Message 
These are difficult times for all of us.    
And, not surprisingly, they present many 
challenges to your Treasury Historical 
Association. 

As we await the establishment of a new 
normal, your Treasury Historical Associa-
tion has been finding ways to keep fulfilling 
its mission in the virtual world of the 
internet. 

The THA development campaign’s Chair 
Louis Margaglione has taken the initiative 
to arrange a virtual tour of the Treasury 
building for the Social Register with the 
help of the Kaiman Bros.Media company, 
which produced the trailer for the THA film 
on the Treasury Building.  It is hoped that 
this will further fundraising efforts. 

THA Lecture Series Co-Chair Andrew 
Young has led the effort to take the series 
to the web.  Using Webex, he will perform 
the lion’s share of the work in producing 
our web-lectures.  The first lecture is 
slated for September 23 with speaker 
Nancy Spannaus, who will talk about 
Alexander Hamilton. 

Meanwhile, THA social media efforts have 
been led by our Director of Media Content 
Carter Evans. He has realigned the THA 
home on LinkedIn.  Unfortunately, this led 
to losing some connections and followers.  
So, please go to LinkedIn and visit 
www.linkedin.com/company/treasuryhistori
calassociation.  Look for the THA Eagle 
and a photo of the Treasury building.  I 
have also been on LinkedIn, posting about 
aspects of Treasury history.  See me at 
www.linkedin.com/in/franklin-noll. 

Lastly, THA First Vice President and 
Website Chair has made a number of 
improvements to the THA website, many 
of them being important, behind-the-
scenes, changes.  Make sure to visit our 
website regularly to see how it evolves: 
treasuryhistoricalassn.org.  

Thank you as always for your membership 
and service to the Treasury. 

See you on the web. 

Sincerely, 

Frank Noll, President 

Treasury Historical Association 
P.O. Box 28118 
Washington, DC 20038-8118 

Message Line: 202-681-9779 

Website: www.treasuryhistoricalassn.org 

E-mail: info@treasuryhistoricalassn.org 


